TOC

“herowghbred Crners of Califarnia
Farging the Future

BOARD CHAIR
MARSHA NAIFY
PRESIDENT
DrEW J. CoutO
OFFICERS
MADELINE AUERBACH
VICE CHAIR, SOUTHERN CALIF,
TOM BACHMAN
VICE CHAIR, NORTHERN CALIF.
MARTIN BACH
TREASURER
BILLY KocH
SECRETARY
CHAIRS EMERITUS
ED FRIENDLY (1996-97)
ROBERT B, LEw1S (1997-2001)
GARY BURKE (2001)
JACK B. OWENS (2001-03)
RON CHARLES (2003-04)
Jack B. OWENS (2004-05)
ALAN LANDSBURG {2005-07)
DIRECTORS
MADELINE AUERBACH
MARTIN BACH
ToM BACHMAN
BB BAFFERT
BoBs BONE
BRIAN BOUDREAU
RON ELLIS
BiLLy KocH
Kiv KUHLMANN
MARSHA NAIFY
PHILIP OVIEDO
PETE PARRELLA
HARRY PELLMAN
PABLO SUAREZ
DONALD VALPREDO
EXECUTIVE STAFF
GUY LAMOTHE
EXECUTIVE DIRECTOR
KELLEE BREEN
CHIEF FINANCIAL OFFICER
MARY FORNEY
DIRECTOR OF OPERATIONS
LUCINDA MANDELLA
DIRECTOR OF OWNER SERVICES

RICHARD SCHEIDT

NO. Ca. DIRECTOR OF

OPERATIONS

WAYNE ATWELL

ASST. No. CA. DIR. OF

OPERATIONS
CORPORATE OFFICE

285 W, HUNTINGTON DRIVE

ARCADIA, CA 91007

(626) 574-6620 Phone

(800) 994-9909 Toll Free

(626) 821-1515 Fax

www toconling.com

March 17, 2009

Mr. Gerald Parsky, Chair
Commission on 21¥ Economy
915 L Street, 8" Floor
Sacramento, CA 95814

Re:  TOC Opposition to Veterinary Services Sales Tax

While supportive of the Commission’s efforts to stabilize state revenue and
create a more responsible tax structure, the Thoroughbred Owners of California
(“TOC”) wishes to express its opposition to any proposal to impose a sales tax on
veterinary services provided within California. Such a tax would create significant
financial hardships on California’s Thoroughbred racing industry, at a time it is
fighting for survival.

Veterinary health care services make up a large part of horse ownership costs
that relate to an imperative duty of animal husbandry. The imposition of a sales tax on
such veterinary services would drive up the cost of horse ownership. This tax would
dissuade many horse owners from continuing to provide the type of care necessary to
maintain healthy animals and will have dire consequences for the general equine
population.

Unlike human health care, health insurance is not available for horses.
Accordingly, veterinary owners are more apt to put off necessary treatments for
reasons of affordability. The unintended consequence of this proposal will result in
horses not receiving the medical care they need and deserve, and lead to abandonment
or euthanasia in lieu of more expensive life sustaining services.

Veterinarians are clearly health care professionals and are subject to many of
the same laws and regulations as other health care providers. Veterinary medicine
should not be singled out for this tax — it should not be taxed any differently than
human medical care.

The existence of a healthy thoroughbred industry in California is important to
this state's agricultural economy and over 130,000 equine-related jobs. TOC
respectfully asks you eliminate any proposed sales tax on veterinary services from your
Commission’s recommendations to help preserve this vital industry.

Thank you for your consideration of our position,

Sincerely,

Drew J. Couto
President

ce! Board Members, Commission on 21* Economy




