14-Sep-09

Impact of Keeley Excise Tax Proposal on Retail Diesel Prices

(Does not include additional proposed annual CPI Increase}

Average |Initial

Diesel

Year PPG

Current (1) 2.96
Year 1 3.14
Year 2 3.37
Year 3 3.60
Year 4 3.83
Year 5 4.06
Year 6 4.29
Year 7 452
Year 8 4,75
Year 9 4,98
Year 10 5.21

Beginning State Excise Tax

Increases

New State Excise Tax

L%’

Annual
Increase PPG Inc,

18 cpg

0.18

0.23
0.23
0.23
0.23
0.23
0.23
0.23
0.23
0.23
0.23

3.14
3.37
3.60
3.83
4.06
4.29
4.52
4.75
4.98
5.21
5.44

0.18
2.63

2.81

0.07
0.07
0.07
0.07
0.07
0.07
0.07
0.07
0.07
0.07

Add Sales

Tax on
Cumm.

Excise

Plus 7 cpg Tax
Annual
Subtotal Increase (3)

Increase
0.02
0.02
0.03
0.04
0.04
0.05
0.05
0.06
0.07
0.07
0.08

{1} Average Retail Price of California Diesel per AA Fuel Gauge Report 9-13-09

{2} Average Annual Increase in Retail Diesel Price over last 5 years, per CELC and AA
1o} ASSHMEs average aggregate sales tax of 9w, based on statewide tax ot 8.25%

pius estimated average of addittonal local and regional sales

Price

3.16
3.46
3.70
3.54
4.17
4.41
4.64
4.88
5.12
5.35
5.59

Adjusted Cumm.
Increase

0.20
0.50
0.74
0.98
1.21
1.45
1.68
1.92
2.16
2.39
2.63



